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)HDWXUHV

●  &HUDPLF�7XEH *ODVV�7XEH 

●  )DVW�$FWLQJ�DQG�7LPH-/DJ 

● �����a�����$���������������������� 5DWHG�&XUUHQW�������WR�����$ 

● ����a������9$& 

����������������������� ����a������9'& 

5DWHG�9ROWDJH��� ����WR������9$& 

�������������������������� ����WR������9'& 

●  /RZ�DQG�+LJK�%UHDNLQJ�&DSDFLW\ 

● 5R+V 5($&+  /HDG-IUHH��3E-IUHH���5R+6�	�5($&+�&RPSOLDQW 
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0LQLDWXUH� )XVHV

0LQLDWXUH�)XVHV

0LQLDWXUH� )XVHV

0LQLDWXUH� )XVHV ���a�� A ���a��� 9$&

��a��� 9'& F85XV 9'( 36( &&& &4& .& 789 5R+6 5($&+

0LQLDWXUH�)XVHV�LV�DQ�2YHU�&XUUHQW�3URWHFWLRQ�GHYLFH��,W�LV�FRQQHFWHG�LQ�VHULHV�LQ�WKH�FLUFXLW�DQG�JHQHUDOO\�UHTXLUHV�ORZ� 

UHVLVWDQFH��ORZ�SRZHU�FRQVXPSWLRQ���:KHQ�WKH�FLUFXLW�ZRUNV�QRUPDOO\��LW�LV�HTXLYDOHQW�WR�D�ZLUH��ZKLFK�FDQ�FRQGXFW�WKH�FLUFXLW�

FRQWLQXRXVO\�DQG�VWDEO\��:KHQ�WKH�FXUUHQW�IOXFWXDWHV�GXH�WR�FLUFXLW�LQVWDELOLW\�RU�H[WHUQDO�LQWHUIHUHQFH��LW�VKRXOG�DOVR�EH�DEOH�WR�

ZLWKVWDQG�D�FHUWDLQ�UDQJH�RI�RYHUORDG��2QO\�ZKHQ�RYHUORDG�RU�VKRUW�FLUFXLW�KDSSHQV��0LQLDWXUH�)XVHV�FDQ�EORZ�IDVW�WR�SURWHFW�WKH�

FLUFXLW�� 

6(7VDIH�_�6(7IXVH�0LQLDWXUH�)XVHV�LV�ZLGHO\�XVHG�LQ�DOO�NLQGV�RI�HOHFWULFDO�HTXLSPHQW��,W�KDV�D�YDULHW\�RI�PRXQWLQJ�PRGHV�� 

FRPSDFW�VWUXFWXUH��UHOLDEOH�DQG�VWDEOH�SHUIRUPDQFH��7HFKQLFDO�SDUDPHWHUV�RI�6(7VDIH�_�6(7IXVH��0LQLDWXUH�)XVHV��,WV�UDWHG� 

FXUUHQW�UDQJHV�IURP�����$�WR����$��UDWHG�YROWDJH�UDQJHV�IURP�����9$&�WR�����9$&��DQG�IURP����9'&�WR�����9'&��FRPSOLHV�ZLWK�

5R+6�DQG�5($&+��DQG�LV�DSSURYHG�E\�F85XV��9'(��36(��&&&��&4&���.&��789�

'HVFULSWLRQ
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*ORVVDU\

  

,WHP 'HVFULSWLRQ

)XVH

$�GHYLFH��E\�WKH�IXVLQJ�RI�RQH�RU�PRUH�RI�LWV�VSHFLDOO\�GHVLJQHG�DQG�SURSRUWLRQHG�FRPSRQHQWV��RSHQV�
WKH�FLUFXLW�LQ�ZKLFK�LW�LV�LQVHUWHG�E\�EUHDNLQJ�WKH�FXUUHQW�ZKHQ�WKLV�H[FHHGV�D�JLYHQ�YDOXH�IRU�D� 
VXIILFLHQW�WLPH��

,(&������� 

)DVW�$FWLQJ�)XVH

8/

���� ���� � ,(&
$�IXVH�ZKLFK�RSHQV�RQ�RYHUORDG�DQG�VKRUW�FLUFXLWV�YHU\�TXLFNO\��7KLV�W\SH�RI�IXVH�LV�QRW�GHVLJQHG�WR�
ZLWKVWDQG�WHPSRUDU\�RYHUORDG�FXUUHQWV�DVVRFLDWHG�ZLWK�VRPH�HOHFWULFDO�ORDG��8/�OLVWHG�RU�UHFRJQL]HG�
IDVW�DFWLQJ�IXVHV�ZRXOG�W\SLFDOO\�RSHQ�ZLWKLQ���V�ZKHQ�VXEMHFWHG�WR������WR������RI�LWV�UDWHG�FXUUHQW��
,(&�KDV�WZR�FDWHJRULHV�RI�IDVW�DFWLQJ�IXVHV�

● ) �� ������V �����V
)� �)DVW�DFWLQJ��RSHQV�RQ����WLPHV�UDWHG�FXUUHQW�ZLWKLQ�������V�WR������V� 

● )) �� ������V  
������))� �9HU\�IDVW�DFWLQJ� RSHQV�RQ����WLPHV�UDWHG�FXUUHQW�ZLWKLQ�OHVV�WKDQ�������V� 

—�8/������ 

7LPH-/DJ�)XVH

8/ ���� ���� �

,(&
$�IXVH�ZLWK�D�EXLOW-LQ�GHOD\�WKDW�DOORZV�WHPSRUDU\�DQG�KDUPOHVV�LQUXVK�FXUUHQWV�WR�SDVV�ZLWKRXW� 
RSHUDWLQJ��,Q�GHVLJQ��WKH�EUHDNLQJ�WLPH�XQGHU�WKH�FRQGLWLRQ�RI�FRQWLQXRXV�RYHUORDG�DQG�VKRUW-FLUFXLW�
FXUUHQW�VKDOO�EH��8/�OLVWHG�RU�UHFRJQL]HG�WLPH�GHOD\�IXVHV�W\SLFDOO\�RSHQ�LQ���PLQXWHV�0D[��ZKHQ� 
VXEMHFWHG�WR������WR������RI�UDWHG�FXUUHQW��,(&�KDV�WZR�FDWHJRULHV�RI�WLPH�GHOD\�IXVHV� 

● 7 �� �����V ����V
7� �7LPH-/DJ��RSHQV RQ����WLPHV UDWHG FXUUHQW ZLWKLQ
���� V WR ����V�� 

● 77 �� ����V ��V
77� �/RQJ 7LPH-/DJ�� RSHQV RQ����WLPHV UDWHG FXUUHQW ZLWKLQ �����V�WR���V� 

—�8/������ 

5DWHG &XUUHQW

7KH�UDWHG�FXUUHQW�RI�D�IXVH�LGHQWLILHV�LWV�FXUUHQW-FDUU\LQJ�FDSDFLW\�EDVHG�RQ�D�FRQWUROODEOH�VHW�RI�WHVW�
FRQGLWLRQV��(DFK�IXVH�LV�PDUNHG�ZLWK�LWV�UDWHG�FXUUHQW��WKLV�UDWLQJ�FDQ�EH�LGHQWLILHG�ZLWK�D�QXPHULF�� 
DOSKD��RU�FRORU�FRGH�PDUN�� 

—�,(&�������� 

5DWHG�9ROWDJH

 
$�0D[��RSHQ�FLUFXLW�YROWDJH�LQ�ZKLFK�D�IXVH�FDQ�EH�XVHG��\HW�VDIHO\�LQWHUUXSW�DQ�RYHUFXUUHQW�� 
([FHHGLQJ�WKH�YROWDJH�UDWLQJ�RI�D�IXVH�LPSDLUV�LWV�DELOLW\�WR�FOHDU�DQ�RYHUORDG�RU�VKRUW�FLUFXLW�VDIHO\� 

—�,(&��������

506�&XUUHQW

7KH�5�0�6���URRW�PHDQ�VTXDUH��YDOXH�RI�DQ\�SHULRGLF�FXUUHQW�LV�HTXDO�WR�WKH�YDOXH�RI�WKH�GLUHFW�FXUUHQW��
ZKLFK�IORZLQJ�WKURXJK�D�UHVLVWDQFH��SURGXFHV�WKH�VDPH�KHDWLQJ�HIIHFW�LQ�WKH�UHVLVWDQFH�DV�WKH�SHULRGLF�
FXUUHQW�GRHV� 

—�,(&�������� 
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*ORVVDU\

 
 

,WHP 'HVFULSWLRQ

1RUPDO�2SHUDWLQJ�
&XUUHQW 

��� �&

��� �� $ ����P$

7KH�QRUPDO�RSHUDWLQJ�FXUUHQW�RI�D�FLUFXLW�LV�WKH�OHYHO�RI�FXUUHQW�GUDZQ��LQ�506�RU�GF�DPSHUHV��DIWHU�LW�

KDV�EHHQ�HQHUJL]HG�DQG�LV�RSHUDWLQJ�XQGHU�QRUPDO�FRQGLWLRQV��$Q�RSHUDWLQJ�FXUUHQW�RI�����RU�OHVV�RI�

UDWHG�FXUUHQW�LV�UHFRPPHQGHG�IRU�RSHUDWLRQ�DW�����&�WR�DYRLG�QXLVDQFH�RSHQLQJV��)RU�H[DPSOH��D�IXVH�

ZLWK�D�5DWHG�&XUUHQW�RI���$�LV�XVXDOO\�QRW�UHFRPPHQGHG�LQ�FLUFXLWV�ZLWK�QRUPDO�RSHUDWLQJ�FXUUHQWV�RI�

PRUH�WKDQ�����P$��)XUWKHU�GHUDWLQJ�LV�UHTXLUHG�DW�HOHYDWHG�DPELHQW�7HPS�� 

—�8/������ 

$PSHUH 6TXDUHG
6HFRQGV ,�W

,�W ,�W ,�W ,�W

7KH�PHOWLQJ��DUFLQJ��RU�FOHDULQJ�LQWHJUDO�RI�D�IXVH��WHUPHG�,�W��LV�WKH�WKHUPDO�HQHUJ\�UHTXLUHG�WR�PHOW��

DUF��RU�FOHDU�D�VSHFLILF�FXUUHQW��,W�FDQ�EH�H[SUHVVHG�DV�PHOWLQJ�,�W��DUFLQJ�,�W�RU�WKH�VXP�RI�WKHP�� 

FOHDULQJ�,�W� 

—�,(&�������� 

2YHUORDG

� �

&DQ�EH�FODVVLILHG�DV�DQ�RYHUFXUUHQW�ZKLFK�H[FHHGV�WKH�QRUPDO�IXOO�ORDG�FXUUHQW�RI�D�FLUFXLW�E\���WR���

WLPHV�LWV�PDJQLWXGH�DQG�VWD\V�ZLWKLQ�WKH�QRUPDO�FXUUHQW�SDWK�� 

—�8/������ 

2YHUFXUUHQW

$�FRQGLWLRQ�ZKLFK�H[LVWV�LQ�DQ�HOHFWULFDO�FLUFXLW�ZKHQ�WKH�QRUPDO�ORDG�FXUUHQW�LV�H[FHHGHG��2YHUFXUUHQW�

WDNH�RQ�WZR�VHSDUDWH�FKDUDFWHULVWLFV-RYHUORDGV�DQG�VKRUW�FLUFXLWV� 

—�8/����� 

6KRUW &LUFXLW

$Q�RYHUFXUUHQW�WKDW�OHDYHV�WKH�QRUPDO�FXUUHQW�SDWK�DQG�JUHDWO\�H[FHHGV�WKH�QRUPDO�IXOO�ORDG�FXUUHQW�RI�

WKH�FLUFXLW�E\�D�IDFWRU�RI�WHQV��KXQGUHGV��RU�WKRXVDQGV�WLPHV� 

—�8/����� 

$UFLQJ 7LPH

7KH�DPRXQW�RI�WLPH�IURP�WKH�LQVWDQW�WKH�IXVH�OLQN�KDV�PHOWHG�XQWLO�WKH�RYHUFXUUHQW�LV�LQWHUUXSWHG��RU�

FOHDUHG� 

—�,(&������� 

&OHDULQJ 7LPH

7KH�WRWDO�WLPH�EHWZHHQ�WKH�EHJLQQLQJ�RI�WKH�RYHUFXUUHQW�DQG�WKH�ILQDO�RSHQLQJ�RI�WKH�FLUFXLW�DW�UDWHG�

YROWDJH�E\�DQ�RYHUFXUUHQW�SURWHFWLYH�GHYLFH��&OHDULQJ�WLPH�LV�WKH�WRWDO�RI�WKH�PHOWLQJ�WLPH�DQG�WKH� 

DUFLQJ�WLPH� 

��—�,(&������� 

%UHDNLQJ�&DSDFLW\�RI�
D�)XVH-OLQN 

9DOXH �U�P�V� IRU $&� RI�SURVSHFWLYH�FXUUHQW�WKDW�D�IXVH-OLQN�LV�FDSDEOH�RI�EUHDNLQJ�DW�D�VWDWHG� 

YROWDJH�XQGHU�SUHVFULEHG�FRQGLWLRQV�RI�XVH�DQG�EHKDYLRXU�

,(&������



 
0
LQ
LD
WX
UH
�)
X
VH
V

0
LQ
LD
WX
UH
�)
X
VH
V

���-���-���-�������ZZZ�6(7IXVH�FRP���ZZZ�6(7VDIH�FRP���(-PDLO���VDOHV#6(7IXVH�FRP $OO�5LJKWV�5HVHUYHG�E\�;LDPHQ�6(7�(OHFWURQLFV�&R���/WG������-�����9����

 

8QGHU�QRUPDO�ORDG�FRQGLWLRQV��WKH�IXVH�PXVW�FDUU\�WKH�QRUPDO�RSHUDWLQJ�FXUUHQW�RI�WKH�FLUFXLW�ZLWKRXW�QXLVDQFH�RSHQLQJV�� 
+RZHYHU��ZKHQ�DQ�RYHUFXUUHQW�RFFXUV��WKH�IXVH�PXVW�LQWHUUXSW�WKH�RYHUFXUUHQW�DQG�ZLWKVWDQG�WKH�YROWDJH�DFURVV�WKH�IXVH�DIWHU�
LQWHUQDO�DUFLQJ� 

7R�SURSHUO\�VHOHFW�D�IXVH��WKH�IROORZLQJ�LWHPV�PXVW�EH�FRQVLGHUHG� 

● 5DWHG�9ROWDJH��$&�RU�'&�� 

● 5DWHG�&XUUHQW 

● 1RUPDO�2SHUDWLQJ�&XUUHQW 

● $PELHQW 7HPS� 

● 2YHUORDG�&RQGLWLRQV�DQG�2SHQLQJ�7LPH 

● $YDLODEOH�6KRUW�&LUFXLW�&XUUHQW� 

● $PSHUH 6TXDUHG 6HFRQGV�,�W� 

● 3XOVH�DQG�,QUXVK�&KDUDFWHULVWLFV 

● &KDUDFWHULVWLFV�RI�3URWHFWHG�(TXLSPHQW�RU�&RPSRQHQWV 

● $YDLODEOH�%RDUG�6SDFH�DQG�3K\VLFDO�6L]H 

● 6WDQGDUGV 5HTXLUHPHQWV

6HOHFWLRQ�*XLGH�2I�2YHUFXUUHQW�3URWHFWLRQ

3URFHGXUH ([SODQDWLRQ

6WDUW 3UHSDUH�UHODWHG�GHVLJQ�LQIRUPDWLRQ�

6DIHW\�$SSURYDO

,(& 8/

7KH�VDIHW\�DSSURYDOV�RI��WKH�IXVH�VKDOO�EH�GHWHUPLQHG�E\�WKH�UHTXLUHPHQW�RI�WKH�HQG� 
SURGXFW��7KHUHIRUH���LW�LV�GHWHUPLQHG�SUHOLPLQDULO\�WR�FKRRVH�IXVH�RI�,(&�VWDQGDUG�RU�8/�
VWDQGDUG��

'LPHQVLRQV

● �

������7KH�VSDFH�OLPLW�RI�FLUFXLW�LQ�GHVLJQ�

● 

0RXQWLQJ�PRGH�

5DWHG 9ROWDJH 7KH�UDWHG�YROWDJH�RI�WKH�IXVH�VKDOO�EH�JUHDWHU�WKDQ��RU�HTXDO�WR�WKH�HIIHFWLYH�FLUFXLW�YROWDJH�

%UHDNLQJ�&DSDFLW\ 7KH�%UHDNLQJ�&DSDFLW\ RI�WKH�IXVH�VKRXOG�H[FHHG�WKH�PD[��IDXOW�FXUUHQW�RI�WKH�FLUFXLW�

6HOHFWLRQ�3URFHVV
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,QLWLDO�6HOHFWLRQ�IRU�)XVH�7\SH ,V�WKHUH�LQUXVK�FXUUHQW�LQ�WKH�FLUFXLW�ZKHQ�WKH�PDFKLQH�LV�WXUQHG�RQ�DQG�RII"�,Q�VRPH�FLUFXLW��
WKH�LQUXVK�FXUUHQW�LV�QRUPDO��VR�WLPH-ODJ�IXVH�VKRXOG�EH�XVHG�LQ�VXFK�FDVH�

,8 

8SSHU�/LPLW�IRU�5DWHG�&XUUHQW��,8
 

,8

)RU�WKH�FXUUHQW�WKDW�WKH�IXVH�PXVW�FXW�RII�DQG�LWV�GXUDWLRQ��SOHDVH�UHIHU�WR�WKH�WLPH-FXUUHQW�
FXUYH�RI�WKH�FRUUHVSRQGLQJ�PRGHO��DQG�WDNH�WKH�PD[��UDWHG�FXUUHQW��ZKLFK�PHHWV�WKH� 
UHTXLUHPHQW��DV�WKH�XSSHU�OLPLW�,8��6XFK�FRQGLWLRQV�DUH�GHWHUPLQHG�E\�WKH�GHVLJQHU� 
DFFRUGLQJ�WR�WKH�SURWHFWLRQ�UHTXLUHPHQW�RI�WKH�VSHFLILF�FLUFXLW��

,/ 

/RZHU�/LPLW�IRU�5DWHG�&XUUHQW�,/
 

● 

������6WHDG\�VWDWH�FXUUHQW�WKURXJK�D�IXVH��EDVHG�RQ�WKH�VSHFLILF�FLUFXLW��

● ,(& 8/

7KH�GLIIHUHQFH�RI�UDWHG�FXUUHQW�IRU�IXVH�GHVLJQHG�WR�,(&�VWDQGDUG�DQG�8/�VWDQGDUG��UHIHU�
WR�67($'<�67$7(�&855(17�

● 

(IIHFW�RI�DPELHQW�7HPS��RQ�FXUUHQW-FDUU\LQJ�FDSDFLW\�RI�IXVH��UHIHU�WR�$0%,(17�7(03��

● 

(IIHFW�RI�SXOVH��LQFOXGLQJ�VXUJH�FXUUHQWV��VWDUWLQJ�FXUUHQW��LQUXVK�FXUUHQWV�DQG�WUDQVLHQWV��
RQ�OLIH�WLPH�RI�IXVH��UHIHU�WR�38/6(�

● 

³6WDUWLQJ�FXUUHQW´�DQG�GXUDWLRQ�VKRXOG�EH�FRPSDUHG�WR�WLPH-FXUUHQW�FXUYH�RI� 
FRUUHVSRQGLQJ�IXVH�

� ,/

$FFRUGLQJ WR�WKH�DERYH���IDFWRUV��WR�VHOHFW�WKH�PLQ��UDWHG�FXUUHQW�ZKLFK�PHHWV�WKH� 
UHTXLUHPHQW�DV�WKH�ORZHU�OLPLW�RI�,/�

6(7�0LQL�)XVHV

6(7�0LQL�)XVHV�0RGHO�	�5DWHG�
&XUUHQW

$FFRUGLQJ�WR�WKH�DERYH�IDFWRUV��FKRRVH�WKH�PRVW�DSSURSULDWH�PRGHO�DQG�UDWHG�FXUUHQW� 

● ,8���,/ ,/ ,8

:KHQ�,8���,/��DQ\�UDWLQJ�LV�ZRUNDEOH�IURP�WKH�UDQJH�RI�,/�WR�,8�

● ,8���,/

:KHQ�,8���,/��UHFRPPHQG�WR�VHOHFW�DQRWKHU�W\SH�IXVH�

9HULI\LQJ 7KH�VDPSOH�VKDOO�EH�SLORW�UXQ�LQ�WKH�DFWXDO�FLUFXLW� 

(QG
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$PELHQW�7HPSHUDWXUH 3XOVH

6WHDG\�6WDWH�&XUUHQW

��),*85(��

��),*85(��

7KHUH�DUH�GLIIHUHQW�FRQGLWLRQV�LQ�DFWXDO�DSSOLFDWLRQ�DQG�ODERUD�

WRU\�WHVW��VXFK�DV�

● 

������)XVH-KROGHU�

● 

������&RQQHFWLQJ�FDEOH�VL]H�

● 

������&RQWDFWLQJ�UHVLVWDQFH�EHWZHHQ�IXVH�FOLS�DQG�IXVH��HWF�

����&

&RQVLGHULQJ�DERYH�IDFWRUV��ZKHQ�VHOHFWLQJ�D�IXVH�DW�D�����&

DPELHQW�7HPS���WR�HQVXUH�WKH�IXVH�RSHUDWHG�FRQWLQXRXVO\�DQG�

SURSHUO\��WKH�IROORZLQJ�FRQGLWLRQV�VKDOO�EH�UHTXLUHG�

● ,(& ,1 ���

������)XVH�GHVLJQHG�WR�,(&�VWDQGDUG��5DWHG�&XUUHQW��,1�� ��

VWHDG\�VWDWH�FXUUHQW�RI�FLUFXLW�����

● 8/ ,1 ����

������)XVH�GHVLJQHG�WR�8/�VWDQGDUG��5DWHG�&XUUHQW��,1�� �

VWHDG\�VWDWH�FXUUHQW�RI�FLUFXLW������

��� �&

7KH�FXUUHQW�FDUU\LQJ�FDSDFLW\�WHVWV�RI�D�IXVH�DUH�SHUIRUPHG�DW�

����&�DQG�ZLOO�EH�HIIHFWHG�E\�WKH�FKDQJHV�RI�WKH�DPELHQW�

7HPS���7KH�KLJKHU�WKH�DPELHQW�7HPS��LV��WKH�VKRUWHU�WKH�IXVH�

OLIH�WLPH�ZLOO�EH��DQG�WKH�ORZHU�WKH�FXUUHQW�FDUU\LQJ�FDSDFLW\�ZLOO�

EH��6R�WKH�DPELHQW�7HPS��VKDOO�EH�FRQVLGHUHG�IRU�SURSHU�IXVH�
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